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During the last decade theoretical and experimental results obtained in economics clearly indicate that the main components of the
institutional environment (for example, judicial system, ensuring property rights, level of financial markets development, quality of human capital
institutions, etc.) in the long-term have positive and significant impact on economic growth. Along with the improvement of the quality of state and
legal institutions the level of per capita GDP also increases in appropriate amount. In long-term the quality of main institutions is a factor conditioning
economic growth also in transition economies.

In recent years, progress in the sphere of institutional development assessment provides researchers with not only interesting materials for
quantitative analysis of the countries’ institutional dynamics, but also gives an opportunity to identify priorities for institutional reforms.

On the basis of large collection of comparisons between countries the level of Armenia's basic market institutions and their development
trends are analyzed in this article. During 1999-2007 the feature of Armenia’s development became the institutional environment deterioration in
conditions of economic growth. The gap between Armenia's economic and institutional growth and its trend are revealed by the analysis of the
institutional indices, such as State Government Effectiveness Index of the World Bank, Economic Freedom Index of the Heritage Foundation,
Corruption Perception Index, and Country Risk Index of the Political Risk Services Group.

It should be noted that most countries are characterized by a positive connection between the levels of economic and institutional
development. In this context, during 1999-2007 within the institutional environment deterioration in Armenia per capita GDP growth trend was an
unprecedented phenomenon.

The main conclusion of the research is that such gap noticeably increases the risks of economic growth rate reduction for the future.

The long-term development goals of the Republic of Armenia, as we know, are directed to the living standards raising and per capita GDP
level growth. Institutional backwardness cannot increase endlessly, and after a certain level of economic development appears a situation, where
future growth is impossible without institutional changes.

In other words, subsequently high growth rates maintenance without institutional reforms is strictly doubtful: excessive economic
dependence on the export of raw materials (especially copper and molybdenum) creates great risks for the stable dynamics of growth. Armenia’s
long-term socio-economic development is hardly possible without serious economic diversification. In spite of the growth of the economic activity
not in the field of raw materials and in the number of government documents, which emphasize the necessity of diversification, we cannot talk about
structural changes in this area yet. Meanwhile, creation of new enterprises and financing of new projects are directly conditioned by the quality and
stability of institutional environment, as well as the competitive advantages over other countries.

In the result of institutional dynamics modeling during 1996-2006 the analysts came to a number of interesting conclusions, in particular:

. the obtained results indicate that the institutional progress of individual countries is mainly due to geographical factors,

. borrowing institutions from developed countries is partially realized through commercial interaction. The participation in the
foreign trade puts serious demands on institutional development, promotes borrowing of institutions from more developed
countries. In other equal conditions in case of appropriate level of trade liberalization institutional development trend is
noticeable.

The results referring to Armenia can be grouped in the following way. First, Armenia is still under and right of the regression line, which
expresses institutional development trends on the global scale. This means that Armenia’s de facto institutional backwardness is significantly higher
than the model calculated backwardness for the leaders. This means that at present there are sufficient resources for the improvement of the
institutional environment in Armenia. Second, in Armenia (as in the most of the CIS countries) during 1996-2006 institutional progress was strictly
limited. This reflects as the complexity of institutional reforms implementation, as the incomplete use of opportunities available for institutional
reforms acceleration.

It is obvious that one of the factors reasoning “unnatural development” of Armenia is the income received from raw materials and
remittances. According to the experience of the majority of countries the availability of raw materials complicates the institutional progress.

Among oil-exporting countries, Norway is an absolute special case. By the quality of institutional environment Norway exceed not only
other oil-exporting countries but also the most of the countries of the world. Among them are countries with lower level of the institutional
environment (Nigeria, Venezuela), as well as countries with high quality of institutions (Mexico, Kuwait), moreover, the second group of the
countries is smaller than the first.

During the last decade a certain experience of rapid institutional development and improvement of basic institutions activities during a short
period has formed in the world. According to the World Bank data (WB WGI) during the last ten years a large number of post-socialist countries were
actively improving the quality of national institutions, including the countries that were going to join the EU. During 1996-2006 the institutional
indices increased also in developing countries of Asia and Africa, where the growth was due to active reforms of the institutional environment. Table
1 presents the countries which managed to increase the value of basic indices by 0.8 points.

Table 1
Institution quality improvement, 1996-2006
Anticurruption supervision Effectiveness of government Quality of regulatory institutions Quality of legal institutions
bodies

Latvia 1.03 Malta 1.45 Armenia 1.59 Liberia 1.11
UAE 1.03 Latvia 1.19 Liberia 1.53 Malta 1.04
Bahamas 1.00 Lithuania 1.17 Traq 1.53 Qatar 0.83
Qatar 0.95 Bulgaria 1.08 Tajikistan 1.28
Estonia 0.89 Suriname 0.86 Gambia 1.28
Liberia 0.88 Iceland 1.20
Tajikistan 0.83 Democratic Republic of Congo 1.13
Malta 0.82 Georgia 0.94

Ethiopia 0.92

Serbia 0.91
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Studying the experience of institutional reforms, analysts came to the conclusion that a significant improvement of institutional indices in
Armenia is possible within 10 years.

In this respect, it is expedient to study at length the experience of individual European countries for the rapid implementation of institutional
reforms, including considering the institution import experience.

The European countries’ experience of reform implementation, which also includes the improvement of investment climate and the increase
of competitiveness, grants governments with opportunities to increase the attractiveness of the investment climate within a tight timeframe.

The main elements of those reforms can be presented in the following way:

. tax burden reduction and measures directed to the labor cost reduction (reduction of salary deductions, reduction of income tax
rates),

. public sector reduction including the share of public spending in GDP and the number of public servants,

. labor market liberalization, reduction of unemployment and social benefits, reduction of employment guarantees, promotion of
women's employment,

. deregulation of product markets, which will create favorable conditions for new companies entering the market, the maximum
liberalization of the telecommunications market,

. fundamental changes in industrial policy: infrastructure development, liberalization of tariffs and quotas, subsidizing major
investors, creating new jobs,

. reforms in the areas of education and technical training: a provision system of demand for qualified personnel in the main sectors
of the economy, strengthen communication between educational institutions and businesses,

. social cooperation: effective mechanism for consultation with the private sector, participation of trade unions in economic policy-
making process, annual agreements on wage growth observance signed with the trade unions,

. the factor of foreign direct investment attractiveness, incentives for domestic market and foreign trade liberalization, incentives
for realization of state finance reforms,

. the competitiveness continues to be the center of the Government policy: annual assessment of national competitiveness, the
Government's willingness to take measures in order to abolish the backwardness,

. long-term economic growth stability.

In general, the success of the European countries is directly related to policies in the fields of taxation, education and infrastructure.
Moreover, the competitive advantages are conditioned not by the availability of natural resources, but by workforce qualification, social solidarity of
society, favorable investment environment and the Government ability for responding quickly and effectively to the changes taking place in the
economy.

The above-mentioned mechanisms give basis to propose the following for the institutional environment improvement in Armenia:

. measures aimed at overcoming the administrative barriers: acceleration of firm registration processes, controls reductions,
technical standards and requirements simplification and, in general, elimination of opportunity for direct communication between
officials and businesses,

. measures directed to the customs procedures efficiency: financing of customs procedures automation parallel to the customs
procedures modernization on the basis of EU legislation, which will simultaneously increase the efficiency and transparency in
customs procedures, implementation of customs procedures in non-electronic form and etc.

. measures realized in tax administration: electronic submission of tax declarations and data collection, regulation of tax audits,
salary increases for tax employees,

. corruption control activities in state machinery: for example, in Romania operates a compulsory declaration program for the
assets amassed by officials, within the frameworks of it these declarations are published and posted on the websites,

. reforms in the political environment: experience shows that on the long-term and middle-term basis the deepening of political
and economic competitiveness contributes to greater transparency and accountability of government activities, and this in turn
reduces the level of corruption and improve the other institutional indicators,

e  reforms management: significant attention must be paid to monitoring of the reforms implementation, comparison of
effectiveness of the existing system with the European standards and publicity of the obtained results analysis,

. reforms in the judicial system: independence of the courts should be accompanied by measures aimed at strengthening the
accountability of judges, publishing the court judgments. Among the most important measures aimed at increasing the efficiency
of judicial activities are the creation of specialized courts, development of such procedures, which will not grant the parties with
opportunity to extend the judicial process and will set free the judges from non-judicial duties, trial computerization, which will
ease the information access and will make its use more effective.

PE3IOME

OCHOBHBIC JIEMEHTHI HHCTHTYLHOHAIBHOI CPEAbl B JOITOCPOYHOM IUIAHE OKA3bIBAIOT IIOJOXKUTEIFHOE M 3HAYMMOE BIMSHHE Ha SKOHOMHYECKHUI
pocT. YcIexu eBpONeHCKHX CTpaH HampsMyI0 CBSI3aHBI C YCHEIIHOH peanu3alueil IPaBUTEIbCTBEHHOH IIOIMTHKH B cdepax peryIHpoBaHHS,
UHPPACTPYKTYPBI, 00pa30BaHKs W HAIOTOBOH MOMUTHKK. COXPaHSIONMECS] KOHKYPEHTHBIC IPEUMYIIECTBA 0A3UPYIOTCS HE HA HAIMYUU IPUPOJTHBIX
pecypcoB, a Ha KBanu(pHUKaLUK e pabodeil CHIIbI, COLHAIBHON CINIOYEHHOCTH 00MIeCTBa, GJIArOPHUATHOM HHBECTHIIMOHHOM KJIMMATe U CIIOCOOHOCTH
MIPaBUTENBCTBA OBICTPO M (P PEKTUBHO pearnpoBaTh Ha U3MCHEHNUS B 9KOHOMHYECKOH CUTYaIHHL.

Ki1ioueBble cji0Ba: HHCTUTYLMOHANIBHAS pedopMa, SKOHOMHYECKUE PedOpMBbl, HHPPACTPYKTYpa, paboyas cuia.

PE3IOME

OCHOBHI €JIeMEHTH IHCTUTYLIOHAIFHOTO CepEeOBHINA B JOBITOCTPOKOBOMY IIIAHI POOJIATH IIO3UTHBHUH 1 3HAYMMMIA BIUTHB Ha €KOHOMIYHE 3pOCTAHHSL.
VYenixu €BpoONeHchbKUX KpaiH MPsIMO TIOB'SI3aHI 3 YCIIIIHOIO peasli3ali€ro ypsaoBOi MONITHKH B cdepax perysoBaHHS, iHQPACTPYKTYypH, OCBITH it
MIOAaTKOBOI IOJITHKU. KOHKYPEHTHI IlepeBary, mo 30epirarorhbesi, 0a3yloThesl He Ha HAsBHOCTI IPHPOJHUX PecypciB, a Ha kBamidikamii ii po6odoi
CHJIM, COLIAJIBHOI 3TyPTOBAHOCTI CYCIIUIBCTBA, CIPUATINBOMY IHBECTHILIHHOMY KJIIMaTi if 31aTHOCTI ypsioy MIBUJIKO i e()eKTHBHO pearyBaTH Ha 3MiHH
B €KOHOMIYHI{ cuTyarii.

Kurouosi c1oBa: incTuTynioHansHa pedopMa, eKOHOMIUHI pedopmu, iHbpacTpykTypa, poboda cra.

SUMMARY

The main components of the institutional environment have positive and significant impact on economic growth in the long-term. The success of the
European countries is directly linked to the successful implementation of government policies in the areas of taxation, education and infrastructure.
Meanwhile, competitive advantages are not based on the availability of natural resources, but they are conditioned with the skilled workforce, social
cohesion, favorable investment climate and the Government’s ability to respond quickly and effectively to the changes of economic conditions.
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YK 330.342.146
YTOYHEHHSI 3MICTOBHOI XAPAKTEPUCTUKH KATETOPIi «COUJAJIbHA IOJIITUKA» B KOHTEKCTI PO3BUTKY ii
HAYKOBHUX KOHIENIIIN

banmaueecsa H.A., i.e.H., TOUSHT KadeIpy yIPaBIiHHS IEPCOHATIOM 1 eKOHOMIKH mpali JIoHebKOro HalliOHAIBHOTO YHIBEPCUTETY

Kareropisi «comiaipHa TOJITHKA» OCTaHHIMH JACCATHIITTAMH CTajla OJHHMM i3 MOHSTh, IO HaWyYacTillle BXKHMBAIOTHCS K B O(iliiftHUX
JOKYMEHTax, TaKk 1 B JHCKYCiAX MiX ydeHHMH. IIpoTe chOroaHi Hemae OIHO3HAYHUX abo0 3arajJbHONPUIHATHX HAYKOBHX BH3HAYEHb HE TUIBKH
COLiaJIbHOI MOJIITHKY, aJie 1 TICHO MOB’SI3aHKX i3 HEIO MOHATH «COLIaJbHUM 3aXHCT», «colLiaibHa Oe3MeKay, «ColialbHe YIPaBIiHHI», «COLiaIbHUI
CepBic» TOLIO.

DopMyJTIOBaHHS BU3HAUCHHS «COLliaIbHA MOJITHKa» € HaJ3BHYaliHO NpobieMaTHYHUM. PO3KpHBAIOUH 11¢ MOHATTS, BUCHI aKIICHTYIOTh yBary
Ha Pi3HHX acIeKTaX, KOHKPETHOMY 3MiCTi, IIIIIX CoLiaabHOI MOMiTHKY abo 1i opranizaniifHux ¢popmax.

ITutaHHs PO3POOKU COLIAIBHOI MOJIITHKH, ii €KOHOMIYHOI i mpaBoBoi 0a3M, PeryiOBaHHS COLiaNbHOI cepH 3HAWIUIM BiOOpaKeHHS y
Opaisix BITYM3HSHHX 1 3apyODKHHX HayKoBUiB-ekoHoMicTiB: O. Amour, B. Axtoniok, C. banaypa, H. Bopeupkoi, M. Boarina, B. eiius, 1.
T'uuGinenka, O. I'pimnosoi, I'. Ecminr-Angepcena, T. 3acmaBcbkoi, A. Konora, C. Kopeupkoi, B. Kyuenko, E. Jli6anosoi, JI. Jlicorop, H.
Jlyx’stnuenko, O. MakapoBoi, B. Manan0ypu, B. Hosikosa, O. Hoikosoi, Y. CamoBoi, [[x. Crirmiug, P. Titmyca, €. X010cTOBOI Ta iHIIKX.

V BITYM3HSHINA HAYKOBIii JiTEpaTypi 4iTKOr0 BU3HAYCHHs COLIABHOI MOJITHKY LIe HEe CKIIATIOCs. Y TaHMil 4ac HEOOXiTHUM € SIK BUPOOICHHS
3araJibHOI JIepKaBHOI KOHIEMIIiT, HayKoBe OOIPYHTYBaHHS IUISIXIB 1 METOAIB COLIAIbHOI IIOTITHKY, TaK 1 po3po0OKa ii KaTeropialbHOTO amapary.

Memoro cmammi € BU3HAYEHHS CYTHOCTi i 3MICTy COL[iaJbHOI TMOJIITHKMA Ha TiJCTaBi BUBYEHHS METOOJIOTIYHHX OCHOB CTAHOBJICHHS i
PO3BHTKY ii HAYKOBHX KOHLIETILIii.

EBourolist KOHIENIi# coIianbHOl MOMITHKY IpOHIIa Tpy eTand [1, c. 56].

Hepuwuii eman (1880-1917 pp.). O6’ekTOM coLiaJIbHOTO 3aXUCTy € HaliMaHi npamiBHUKK Ha mignpuemctax. Jo 1880 p. 3acrocoByBasocs
JIMIIE JIBa BUAW 3aXUCTY MpALiBHUKIB: Pi3Hi GOPMH HNPUBATHOTO CTpaxyBaHHS i ZomoMora 3 OOKY MiAIPHEMCTB, IPHIOMY POJIb APYroro (axropa
Oyna ykpaif He3Ha4HOIO. AKTHBI3alis O0pOoTHOM POOITHHKIB 3a CBOI IpaBa MpuBena 10 peopM y CHCTeMi coniaabHOro 3abe3nedeHns 1883-1889 pp.
V¥ Himeuunni Otto (oH bicMapk miaroryBaB OCHOBH HPOTrPECHBHOIO COLIAIBHOTO 3aKOHOJABCTBA, BHACIHINOK 4YOro Brepmie Oyio mependadeHe
CTpaxyBaHHs Ha BHIIAJOK XBOPOOH, BiJ HELIACHHX BHIAJKIB, IPH HACTaHHI iHBaTigHOCTI Ta crapocti. ¥ 1911 p. 3akoHOmaB4o OyJj0 BKIIIOYESHO
3a0e3MeueHHs NPy BTPaTi roJlyBajibHUKA BJJOBaM i cupotaM. TaKMM YHHOM, CTBOPIOETHCSI CUCTEMA COLIaIbHOTO CTPaxyBaHHS — HA BUIIAJJOK XBOPOOH,
IHBaJIITHOCTI, HEI[ACHOTI'O BUITAJIKY, CTAPOCTI, BTPATH TOAyBaJIbHUKA, IO (hiHAHCYETHCS 32 PAXyHOK POOITHHKIB, IIIIIPUEMCTBA, JepXKaBH. AHAIOTIYHI
3akoHH Oyio npuitasaro y ®panuii, BenmkoOpuranii, ITanii, ABctpii, a Ha noyatky XX ct. y Benbrii ta Hizepnannax.

Jlpyeuii eman BiJHOCATH 10 NEPiOJY MICISDKOBTHEBOI PEBOIIOLIT, @ TAKOXK CBITOBOT eKOHOMiYHOI Kpu3u 1929-1933 pp. V psaai kpaiH Ha
IPYHTi TOCTPUX COLIAIbHO-CKOHOMIYHHX KPH3 1 CYNepeyHOCTel BUHUKIIN TOTAJITAPHI PEXXHMH, 110 BHHOLIYBAJIU 1ICI0 [IEPEHECCHHS CBOIX MOPSIIKIB
B iHwi kpaiaun (CPCP, Himeyunna). Ha upoMy Tu1i ypsiau 3axiJHUX KpaiH HOYaId po3poOJATH JOBro- i KOPOTKOCTPOKOBI 3aX0aH 3 MPOdiIaKTHKA
COLiaJIbHUX MEPEBOPOTIB. Y OaraTbox €BpOINEHCHKHUX JepikaBax npotsarom 1916-1927 pp. Oyno BCTaHOBIEHO CTpaxyBaHHs 3 6e3pobitTs, y 1914-1935
pp. — y IliBuiuniii i ITiBgenHii Amepuri, Asctpii, Hosiit 3enannii. ¥ 1935 p. y CILIA @. Py3BensToM OyB NpHHHATHII OCHOBOIIOJIOKHUIH 3aKOH IIPO
comianbHe cTpaxyBaHHs, B 1939 p. meii 3akoH OyB NOIIMPEHHUH i Ha WiIeHiB ciM’i 3acTpaxoBaHuX. Jlep)kaBa cTayia BKHBATH aKTHBHUX 3aXO[iB IS
3HI)KEHHS piBHA 0€3po0iTTs, 3aiiMalouuch OpraHi3allieo rpoMaJICbKUX pooiT.

ITig gac [Ipyroi cBiToBOi BiliHH, KOJIM CBITOBA CIIJIEHOTA yCBiOMMJIA BCIO 3HAUYYLIiCTh T'YMaHITAPHUX I[IHHOCTEH, Ha MiXKHAPOJHOMY pPiBHI
Oys0 OmyOIiKOBAaHO P JOKYMEHTIB, IO MajiHM BEIHKEe 3HAYCHHs /I MOJANBIIOr0 PO3IMIMPEHHS TisUIBHOCTI AepkaBH y cdepi coLianbHOro
3abe3neueHHs: AmnantuuHa xapris (1941 p.), Oinagenbdiiicbka nekiapanis MikHapoaHoi oprasizanii npaii (1944 p.), y SKUX IiJKpecIroBaIacs
HEOOXIHICTh NPUHHATTA KpaiHaMH CBITY IIMPOKHX COLialbHUX mHporpaM. Lli racna 3Haiilum npakTH4YHE BTIIEHHS B 3aKOHOJABUMX aKTax i
nisieHOCTi ypsiiB kpain €spomu i CLIA. Tak, mpodecop Okchopacskoro yHiBepcutery Y. Bepepimk 3a nopyuenssm Y. Uepuuuist po3poOuB mian
CHCTEMH COLIaJIbHOTO 3a0e3neueHHs 1 moaB qonoBias «I[loBHA 3alHATICTH y BUIBHOMY CyCHIIBCTBI», B SIKi Ha3BaB II’ITh OCHOBHHX IPOOJIEM, SKi
MiUSIraf0Th JTKBIALIT: HY)XKICHHICTb, XBOPOOH, HEYITBO, yOOricTh, BUMyIleHe HepoOcTBO. ColianbHe 3a0e3nedeHHs] Maino O OyTH JOCATHYTE 3a
JIOIIOMOrO0  CITIBIIpali MDK JepiKaBOI0 Ta IHIMBIAYyMOM: Jep)KaBa Mae OpraHi3yBaTH 3a0e3ledeHHs, 10 (iHAHCYEThCS 3a PaxyHOK BHECKIB
HACeJIeHHs, TOOTO HEOOXIHO CTBOPUTH IHCTUTYT COLIAJILHOTO CTpaxyBaHHS. Y TOW K€ Yac CTBOPIOBAHA CHUCTEMa JIEP)KABHOTO 3a0€3MEUeHHS HE
[IOBVHHA IIPUTHIYYBATH IHIL[IaTHBY 1 BiAIOBINANBHICTS iHAUBIAYyMa. Po3pobiiena V. BeBepimkeM cucTeMa COLiabHOrO CTpaxyBaHHs Oa3yBajiacs Ha
NPHHLIUNAX OJHOMAHITHOCTI, YHIBEPCAIbHOCTI Ta 3arajbHOCTi. TakuM 4YMHOM, OyJn0 CcHOPMYIBOBAHO OCHOBHI HAmpsIMH Teopil Ta MPaKTHKH
«IeprKaBH 3arajJbHOr0 N00poOyTy», sIKi MOTIM OYyJI0 MOKJIAJAEHO B OCHOBH KOHIICMIIH COLIaJbHO-€KOHOMIYHOI MOJITHKU IHIIMX €BPONEHCHKUX
JepxKaB.

Ha mixcraBi wiei nomoBimi neidOopuctchkuil ypsa npuiiuss y 1944-1948 pp. psa 3aKOHIB, YHACHIOK YOr0 BHHHUKIA €IMHA CHCTEMa
corzabe3neyeHH s, 110 OXOIHIa BCe HACEICHHS 1 BCI BUMAJKU BTPATH 3apOOiTKY.

BinMiTHOIO 03HAKOIO KiHIUI IJbOTO €TAIly PO3BHTKY COL{aJbHOI IIOJITHKH, a TOJIOBHAM YHHOM IIOJANBIIOrO, TPEThOIO eTamy, € Te, IO
colianbHa NOJITHKA (POPMYETHCS HA OCHOBI TEOPETUYHUX PO3POOOK 1 MPAKTHYHUX PEKOMEHIALIH YIeHUX-eKOHOMICTIB, (axiBuiB y cdepi corianpHux
nociikeHb. Tak, CTAHOBJEHHS cOLianbHOI aepxaBu — HimewyunHu BigOyBayocsi BIANOBIAHO [0 TEOPETHYHHMX KOHIEMLIH opapoiidepainizmy,
po3pobiennx HiMenpkumu ydeHuMmH B. OiikeHoMm, A. PiocroBuM, A. Miomnep-ApmakoM, B. Pemke. TeoperuxoMm Mopeni ImBEACHKOI AepiKaBH
n00po0yTy OyB LIBeAChKUit ekoHoMicT P. Meiinnep.

Tpemiti eman. Y NiCAIBOEHHUI IIEPiOJ POJIb COLIANBHOT HONITHKM BCE OUIBIIOI MipOO BU3HAYA€THCS CYYaCHUMHM MOTPEOAMH BiJTBOPEHHS
pobouoi cumu. barato ydenmx (A. Cosi, C. Bemaxemn, P. JIspok, T. Cmitansc, [x. I'enOpeiiT) Big3HauaioTh BaroMHii BHECOK COLIaJbHOTO
3a0e3MedeHHs] B MIATPUMKY POOOUOI CHJIM B HAJIGKHOMY CTaHi, LIO CIIPHUSIE 3pPOCTAHHIO MPOAYKTHBHOCTI mpaii Ta migiomy exoHoMiku. [lo3utiBHA
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